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& Terms of the Service

The Company undertakes 1 performs preventive mamtenance treatments and provide repait

services for the System as detled below:

6.1

Lover e o

Preventive Maintenance

i1l

R

b8

The Company undertakes (o perform alf the prevenative pupnenance
reatments needed 1o enable the continuous and orderly operation of the

Qystem to the required standasd of perloniance

Proventive maintenance shall mclude work, spare parts and any wther
pecessary expenditure for the performance of preveniive mamienaiics at the
required quahty and frequency. mcluding travel expenses and weluding self-
security of the service technicians down o the level of a sigle velnele

ki,

which shail contain twe armed personnel eguipped with a walle-al

where such secunity s supulated by the competent authuorsties.

Preventive muinfenance treatments shafl be performed ar the s where the
System is operated, Pertormane of preventive maintenance treatments shall
he coordinated in advance with the Authority’s representative, so as vt o
isterfere with the nomugd course of work at the site. The Authority may

stipulate that proventive mamienanee ireatinents he performed on a Friday
Sofrware updates

Lparading of il the Systerr's modules

6.2.14

I,’?‘\

623

624

The Company tndertukes that throughout the persod of this Agreement, the
Sysrem shall be 1 good warking order and shall operate o the full standard
of portormance stipulawed m the Techmical Specificaton altached as

Appendix C 10 thes Agreement

I any case of 3 malhinetion, nonconfurmity and/or noncamphiance with the
conditions apeui fied aboeve, the Company shail, immedsately upon recvipe of
aotice from the Autienty. ke all the actions required to bring the System
into goud working order. a1 fhe qualny and standard of perfarnance
stipulated w0 the Technical Speafication atached as Appendix C o this

Apregment

The reparr services shall snolude work, spare parts and any other necessary
expenditure for the perfarmance of preveniive maIIChance reatments and
matfunction repairs at the reguired quahty and speed.

Fhe Company shatl repat or replace. ot s choice, any parl and-or parts of

the System which, 1 the opsmon of the Awthotiv's representiiise, e

{ Yol Siase of Bsraot M SE Revaihs DRcc ar S Rapan and Mannrane LR TR (o2 BRI e 1
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Operations Research

02 / 7499 / L3687
24/ Sep /2017

Subject: Allenbv Site —Nuctech's Svstems Acceptance Certificate

Overview
1.1. Preliminary tests of the technological systems implemented in Allenby site were
conducted on:
¢ May 5-8 2017 - Radiographic system performance
o July 27 2017 - Traffic control (SDMS}
1.2. The tests were conducted following Nuctech’'s documents:
¢ Preliminary Performance test Protocol for MB1215DE Gantry Container Scanning
System. Radiography part of April 2017
o Israel Allenby MB1215DE Project SDMS Acceptance Qutline. of July 2017
1.3 The tests were led by Nuctech (Li Fangxi, Steve Zhu, Efim Feldshtein(Eitel)) team and
supervised by Customs team (Yoram Tibi. Yaniv Yifrach. Dr. Ada Rehavi (IMI Systems))

Radiographic System
2 1 Test scope of the Radiographic system included:
2.1 1. Hardware devices: quantity and working status

2 12 System performance.
¢ Ultimate Penetration
¢ Resolution
s Contrast
+ Material Discrimination capability
2 2. Tests results
221 The scanning system functioned as required during over 300 scans that were
accomplished without faults
2.2.2 System performance was tested in all 9 required locations
s Penetration results were similar or better than company's declaration in the

contract



@UNOPS

JERUSALEM OperaTIONS CenTre

HANDOVER CERTIFICATE

Re: Procurement of Gantry Scanner for Allenby/King Hussein Bridge Crossing
UNOPS PO No. 0000356914 :

Implementer: United Nations Office for Project Services {UNOPS)

The “Handover Commz’ttee”consésting of the following members:

Mr. Najeh Risheq Procurement Specialist, UNOPS-UMOC

- Mr. Yoram Tibi Director of infrastructure deveiopment & projects Department LT.A
Mr. Yair Hooja Senior Director of Procurement, Assets and Logistics. | T A

- Mr. Shmuel Alfasa Director of Customs Allenby Borger Crossing 1T A

- Mrs. Miri Mesika Technology Deputy Coordinator L. T.A

Further to the acknowledgement email from the Israeli Tax Authority (1. T.A), dated 24 April 2018
for the satisfactory compietion of supply, delivery, Installation, testing and commissioning of all
the items listed in UNOPS PO No. 0000356914 which are tabulated below including the
satisfactory compietion of the pilot operation period on 1 April 2018 and the final acceptance
tests.

[ 1 | Container Scanner with a fully oOperating screening system 1 ‘
,f 2 | Image Analysis Equipment (Hardware &Software) 3 |
: ZEESESI eSS siintstiatrmens N-._._w,_g
- 3| Image analyst workstation (IAW) at the recheck building j 1
i ——
i - i s r : 1
4 | Image analysis workstatsoﬁ Stand-alone software SRR S
5 UPS for all the radiography system needs | 1
; g B 17 DTSRI TG0 e oo — i
|

STV toradoprugy bt .
[ ; “mﬁT&&s m(;e radiography tunnel) 2
. 8| Railroad tracks (in the radiography t?ﬁ?ﬁ?} i ¥ |
9 | Site Command and control system ) f v :
|10 | Factory Acceptance Tests [ ]
Fminfm Quantity J
T Provide 3 training courses for system operators J 1 ’
,;Wm et ! ”"33035:‘-“‘\
| 12 | Training course for system instructors [{Q&m)}t&f
}M,‘, § et i — / (:;', *
| 13 } Training course for system operators / Z‘?f(
E——“—.—’_MMM PSA— o 0 e o . MWWM,,.WWWNMMMWWT
AR
Tel. +72 2 628 1881 UNOPS is 150 900\ Sgrih
e ey S F:x +§72 2 628 1586 N 4,,:)}) &
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Operations Research

* Resolution results. similar and better (86 out of the 102 tested. some
significantly better) than values declared in the contract.

* Contrast - tested resylt comply with the contract.

* Material Discrimination Capability was fully demonstrated in 7 out of the g

locations. in the other two Positions software adaptations were required.
223 Summary

Radiographic performance complies with the requirements.

3 SDMS System

3.1 SDMS System test scope included:
3.1.1. Hardware devices quantity and working status
3.1.2. Workflow at each site's area ! workstation
32 Test results
321 SDMS Successfully passed the tests
Workflow of trucks designated for varioys types of inspections (x-ray, manual, or
both) was tested and the System Operated as required.
3.2.2. Some minor deficiencies. mainly in peripheral equipment, required completion
323 SDMS system complies with the requirements.

4 Summa[y

Nuctech systems, implemented at Allenby site. comply with the requirements as defined in the

contract.

Thank you for your cooperation.,

Best Regards,

i ™
i oy 3\
‘*\}\ - 1§

S

Dr. Ada Rehavi




JERUSALEM OPERAT!ON{‘S CENTRE

And further to the I TA conformation that training the 1T A Personnel on the operation of the
said container Scanner equipment has been ssﬁsfactorﬁy Completed on ¢ November 2017 by

8 Supplier (Nuctech Co) and 1. TA has received the Maintenance plan of the scanner
equipment from UNOPS Supplier (Nuctech Co)

The "Handover Committee* has visually inspected the container Scanner equipment at the

Allenby Bridge Crossing point and herby officially handed Over t0 I T A the above - tabulateg
container scanner equipment.

INWITNESS WHEREOQOF  the handover committee has signed this handover certificate in three
(3) originals in the English language.

Pl ~ i
- Y r //’ £ ; - /‘C/v)
© Mr.Naj g L L7 &éi WA f',.{w?,zf‘% e
UNOPS r. Najeh Rishe 5 = B ,

Print Name »W |
gqﬁ‘wm AN
8 i

\TA" M. Yoram Tibi W&L owm

Print Name
I TA: Mr. Yair Hooja o adin vl MJ@_“MJ
o Prir;tNams Signatyre Date
\TA"  Mr. Shmuel Alfasa N0 Ly fagwd 16 05 i
- Pn‘rit Name Signature Date

ik ] g ~s-4l,
: rs. Miri ika :
'TA Mrs Min Mesica SRl g

i i
PO Bon 55157 Tef 49771928 Yo UNOPS 18 150 5001 certfie
St vt e ‘3\ A Fae #8019 B 1808



Service,

Repair and Maintenance Agreement —Allenby X-Ray Container

Between:

And:

Preamble
ireample

Whereas

Whereas

Whereas

Whereas

Whereas

GOI- MOF- I'TA/ Nuctech Company-Service, Repair and Maintenance Agreement-for Allenby 1272

Scanner
Made and signed on {date) <l | 2e12 in Jerusalem

The Government of Israel on behaly of the State of Israel,
Ministry of F inance - Israel Tax Authority

Represented for the purpose of this Agreemen by the Director of
the Israel Tax Authority and the Accountant of the Israel Tax
Authority, who are authorized to sign on its behalf under an
authorization published in the Official Announcements and
Advertisements Gazette, with offices located at Bank Israel St. 5
Jerusalem Israe)

(Hereinafter: the "Authority")

Nuctech Company Limited
2/F Block A, Tongfang Building,
Tsinghua University, Shuanqing Road. Haidian District,
Beijing 100084, China
(Hereinafter: the “Company")
of the other part

the Authority operates, pursuant to a tender conducted through the UNOPS on behalf
of the Government of Netherlands, and in accordance with Purchase Agreement No.
UNOPS-0000356924 signed on 08/]2/2012 between the Company and the UNOPS
attached hereto as Appendix A and forming an integral part of this agreement, an X-
ray container scanner system and the accompanying site (hereinafter: the "System");
and
the UNOPS authorized the Authority to sign with the Company an agreement for the
provision of repair and maintenance services for the System (hercinafier: the
"Service"), all as set forth below; and
the Authority accepted the Company's price proposal for the provision of the Service
for a period of up to five (5) years, attached hereto as Appendix B and forming an
integral part of this Agreement (hereinafter: the “Price Proposal”); and
the Company undertakes to provide the Service to the Authority at the price specified
in Appendix B, for a period of up to five (5) years; and
the Company hereby declares that it has the ability and know ledge, suitable
equipment and skilled and suitable manpower in Israe] for fulfilling all the terms set
forth in this Agreement, including complying with the Authority's instructions,
- 1-

0i2



Whereas

Whereas

Whereas

conforming 1o the tmes specified i this  Agreement and Mmaintaining 4 proper
standard of performance of the System as seq torth herein: and |

the ( Ompany warrants thag the System shall, throughout the term of this Agreement
be in Proper working order and adjusted and calibrated as required, and it shal} verify
that the System i i proper working order on the effective dage of this Agreement:
and ‘ |

the Company undertakes that the System shall, throughout the term of this
Agreement, meet all the Operating and ambijen conditions detailed ip, the Technical
Specification attached hereto a5 Appendix C and forming an integral part of this
Agreement: and

the parties agreed that the Seryice shall be provided to the Authority withou the
existence of empk),\«'er-employec relations between the parties, with the Company
acting as an independent professional rendering services o the Authority on g
contract basis; and

the parties wish to formalize their muryal relations with respect to the provision of

the Service,

1. General

1.1

The preamble hereto, including all its declarations and statements, forms an integral
part of this Agreement and shali be read as one with i,

The appendices listed below are attached to this Agreement:

Appendix A - Purchase Agreement No, UNOPS-0000356924. signed between the
Company and the UNOPS
Appendix B - Company's Price Proposal
Appendix C - Technical Specification (Annex | )
Appendix D - Wording of(ﬁ.‘onﬁdemiality Undertaking
Appendix F - Wording of Bank or Insurance Company Guarantee
Appendix F — Confirmation of Issuance of Insurance Policies
Appendix G - List of Spare Parts and Spare Part Prices
Appendix H - File of Wording of Subcontractor's Affidavits
Appendix H1 - Affidavit of Compliance with the Labor Laws
Appendix H2 — Affidavit of Non-Emplovment of Foreign Workers
Appendix H3 — Wording of Confidentiality Undertaking
Appendix H4 - Affidayit of (Lawful Employment of Foreign Workers and
Payment of the Minimum Wage)

\‘ﬁ*
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Appendix H5 - Affidavit of (Bankmprcy and No Claims)
Appendix He — Affidavit of (1se of Pmpr}ctary Software)

2. lntergretation

5 - g
21 Subject to that Stated in clause 2> below, section 25(d) of the Contracts {General
3] ¢ ' .
Part) Law, 5733-1973 shall apply to this Agreement, mutatis mutand;s,
other provision applies to the magrer in question, and where nothing in the

question or jt Context is inconsisten with such application

where no

matter in

b3
a2

In this Agreement, the terms below shal] have the meaning set oyt alongside them,
unless stated otherwise:

I'he "Anthority" The Government of Israel on behalf of the State of
Israel, Ministry of Finance - Israe Tax Authority,

"l 1t " T PG %3 oy <
The "System” The  x-ray container  scanner system  and  the
accompanying site,

The "Agreement” This Agreement angd its appendices.

The "Company" Including the Company's representatives. employees

and authorized agents,

The "Service": the The actions and/or any part thereof which the

"Services" Company undertakes to perform  under  this
Agreement,

"Approved s _behalfl who

Subcontractor” - ngszizegmmg_Aymgziﬁ:fmsmmiw: written_approval and
satisfies xﬁLs.-,,991)51.51igns..,@admymgmfuzm;shqdm to_the
Authority, prior _to its -a;ggrm‘/a_lw.mtjggwNc_i_Qggmcm;
detailed in clause 4.9 below.

"Administrative Code” The Administrative Code ("TAKAM") published by

the Accountant General of the Ministry of Finance.

3. Period of the Service
~=11040 ot the Service

3.1 The period of this Agreement shall be five (3) year, commencing on the date of
signature of the latter of the parties to sign this Agreement. f

3.2 Notwithstanding that stated in clause 3.1 above. it js hereby agreed that the Authoriny
may give the Company ninety (90) days' prior notice of the termination of the
Company's activity under this Agreement, for any reason, without the Authority
being required to offer a reason or explanation for such termination.

- s

GOl MOF- ITA/ Nugtech Company-Servige, Repair and Maintenance Agreement-for Allenby 1272012
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3.6

Subclause 3.1 shall apply for a period of up to five (5) years from the end of the first
vear of warranty given for the System, and at the end of six (6) years the Agreement
shall expire and shall no longer be renewed automatically.

The provisions of this Agreement shall apply in their entirety also to any extended
period of the Agreement.

If notice is given as stated in subclause 3.1 above. this Agreement shall
terminate for all intents and purposes on the date specified in the notice.
If notice is given as stated in subclause 3.1 above. the Authority shall pay the

Company only for those Services which the Company actually provided to the
Authority, based on the Authority's records. The Authority's records shall be prima

facie evidence of the scope of the Services actually provided by the Company to the

Authority.

Apart from the consideration specified in subclause 3.6 above. the Authority shall
not pay the Company or any of its employees or anyone acting on its behalf any
payment or benefit or compensation in respect of the shortening of the period of this
Agreement.

4, Company's Declarations

The Company hereby declares as follows:

4.1

4.2

4.3

44

4.6

It signed this Agreement and its appendices after it studied and understood them.

It bears full and exclusive responsibility towards the Authority for the performance
of its obligations under the Agreement, whether the Service under this Agreement is
provided by it or by a subsupplier following compliance with the terms set out below

in clauses 4.8 and 4.9,

It shall fulfill all the requirements set forth in this Agreement. in the manner and
way, at the quality and at the times stipulated, and it shall comply with any and all
instructions given by the Authority and/or anyone on its behalf,

There is no impediment to the fulfillment of its obligations under this Agreement,
including but not only with respect to the quality of the System and the standard of
its performance as specified in this Agreement.

The Company employs, and undertakes to employ throughout the period of this
Agreement, skilled manpower in a number and of a quality ensuring its ability to
fulfill all its obligations under this Agreement.

The Company holds, and undertakes to hold throughout the period of this
Agreement, a stock of spare parts of a quality and in a number ensuring its ability to

fulfill its obligations under this Agreement, including the required response times

- 4-
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4.7 When providing the Service to the Authority, it does not and shall not infringe any
copyright and/or patent and/or trade secret and/or any third party right. If it is found
that the Company infringed any such right, the Company shall bear the full
consequences of such infringement, including payment of any compensation
awarded in respect thereof, and the Company undertakes to indemnify the Authority
and/or anyone acting on its behalf in respect of any demand and/or claim, including a
monetary claim or claim for expenses, addressed to the Authority and/or anyone
acting on its behalf, including for fees and expenses in connection with a proceeding
to which the Authority and/or anyone acting on its behalf is a party. The signing of
this Agreement shall be deemed the same as the signing of an indemnity undertaking.
The Company's undertakings under this subclause arc irrevocable and shall remain in
force for an unlimited time also after the termination of the Agreement for any

reason.

4.8 Without derogating from the foregoing. the Company undertakes. should it wish to
provide the Service under this Agreement through a subcontractor, to receive the

Authority's prior written approval to do so. To avoid doubt, it is agreed between the

parties that the Authority reserves the right not to _approve the subcontractor

proposed by the Company. The Authority must provide cause for any non-approval.

4.9  To avoid doubt, it is herebv clarified that the Authority shall not give its approval for
the provision of the Service through a subcontractor who does not submit to the

Authority, prior to its approval, each of the documents listed below:

e Confirmation of no debts to the Registrar of Companies (hereinafter: the
"Confirmation”). To receive the Confirmation, the subcontractor must present
an up-to-date company extract from the Registrar of Companies, which can be
generated via the website of the Registrar of Companies at:

www justice.gov.il/mojheb/rashamhachvarot,

e FEach of the appendices under Appendix H - File of Wording of Subcontractor's
Affidavits, as follows:
Appendix H1 — Affidavit of Compliance with the Labor Laws
Appendix H2 — Affidavit of Non-Employment of Foreign Workers
Appendix H3 — Wording of Confidentiality Undertaking
Appendix H4 — Affidavit of (Lawful Employment of Foreign Workers
and Payment of the Minimum Wage)
Appendix HS — Affidavit of (Bankruptey and No Claims)
Appendix H6 — Affidavit of (Use of Proprietary Software)

4.10 It is hereby declared and agreed between the parties that the Authority's approval for

the provision of the Service by a subcontractor shall not derogate from the
Company's obligations under this Agreement.

This clause is a material condition, and the breach thereof shall constitute a
fundamental breach of the agreement.

(¥
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Company's Undertakings

Based on the Company's declarations and undertakings under this Agreement and its
appendices, the Authority hereby entrusts to the Company the provision of the Service, and
the Company takes upon itself to provide the Service in a manner compatible with the
Authority's needs. in accordance with the provisions of this Agreement and its appendices.
The Company undertakes to deliver products to the Authority and to fulfill requirements as
detailed below:

5.1 It shall make, at its expense, all the necessary preparations and arrangements for the
provision of the Service as detailed in the Technical Specification attached hereto as
Appendix C.

5.2 It shall bear the cost of training workers as necessary for the provision of the Service
under this Agreement.

5.3 It shall employ a service technician at the site in accordance with the provisions of

this Agreement.

5.4 It shall not deal with or represent any body or institution in a manner that could cause
a conflict of interest with its duties and obligations under this Agreement and the

appendices.

For purposes of this clause, activities involving a conflict of interest - whether done

for payment or for other benefits or for no consideration at all.

5.5 It shall perform adjustments, alterations and improvements in the future, pursuant to
requests by the Authority in connection with the matters regulated by this Agreement

and the appendices.

5.6 The Company undertakes that the System shall conform to the radiographic
performance specifications defined in the 1 echnical Specification attached hereto as
Appendix C, throughout the period of this Agreement including its extensions.

'he Company will test the radiographic performance once a year or/and according to
demand of the Authority to confirm that the system configuration and performance
meet the requirements in the Technical Specification (annex 1).

5.7 The Company undertakes that the System shall conform to a level of availability
(TA) defined as:
e T1 - System downtime during the vear £ (

oy - . ¥ A L3 .3 e 8 it
e T2 - System operating time during the vear / gV
o FA=EITLM Ta: Tt x\ee ~
Xy ¥ ‘,

System availability must be above 97% T1. except in the following cases:
e Incorrect operation of the System
»  Malfunctions caused by a third party

s Due to withholding of maintenance more than once

-6
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e Due to deliberate damage

This clause is a material condition, and the breach thereof shall constitute a

fundamental breach of the agreement.

6. Terms of the Service

The Company undertakes to perform preventive maintenance treatments and provide repair

services for the System as detailed below:

6.1  Preventive Maintenance

6.1.1  The Company undertakes to perform all the preventive maintenance
treatments needed to enable the continuous and orderly operation of the

System to the required standard of performance.

6.1.2  Preventive maintenance shall include work, spare parts and any other
necessary expenditure for the performance of preventive maintenance at the
required quality and frequency, including travel expenses and including self-
security of the service technicians down to the level of a single vehicle
which shall contain two armed personnel equipped with a walkie-talkie,
where such security is stipulated by the competent authorities.

6.1.3  Preventive maintenance treatments shall be performed at the site where the
System is operated, Performance of preventive maintenance treatments shall
be coordinated in advance with the Authority's representative, so as not to
interfere with the normal course of work at the site. The Authority may
stipulate that preventive maintenance treatments be performed on a Friday.

6.1.4  Software updates.

6.1.5  Upgrading of all the System’s modules.

6.2 Repair Services

6.2.1  The Company undertakes that throughout the period of this Agreement. the
System shall be in good working order and shall operate to the full standard
of performance stipulated in the Technical Specification attached as

Appendix C to this Agreement.

6.2.2  In any case of a malfunction, nonconformity and/or noncompliance with the
conditions specified above, the Company shall, immediately upon receipt of
notice from the Authority, take all the actions required to bring the System
into good working order. at the qualityv and standard of performance
stipulated in the Technical Specification attached as Appendix C to this

Agreement.

o e
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6.2.3

The repair services shall include work, spare parts and any other necessary
expenditure for the performance of preventive maintenance treatments and
malfunction repairs at the required quality and speed.

The Company shall repair or replace, at its choice, any part and/or parts of
the System which, in the opinion of the Authority's representative, is/are
defective or is/are not performing to the standard stipulated in the Technical
Specification attached as Appendix C to this Agreement. such that following
the replacement or the repair the System and all its parts shall be in good
working order and shall operate to the full standard of performance
stipulated in the Technical Specification.

Notwithstanding the foregoing, where a part of the System has been repaired
at least three times during the Service year, the Company undertakes to
replace it with a new part.

The Company shall not be responsible for defects arising from:

e Negligent and/or willful breakage, damage and/or treatment which are
not caused or performed by the Company.

e Force majeure, meaning rebellion, riots, war or an unforeseeable cause
over which neither of the parties signed on this Agreement can
justifiably be considered to exercise control.

Without derogating from the foregoing, the Company shall repair the
malfunctions detailed in clause 6.2.5 above. The consideration for such
repair shall be calculated based on actual work hours invested. with
traveling hours to be considered as work hours, and based on the price of
spare parts as specified in the pricelist attached as Appendix G to this
Agreement. The price of spare parts shall be calculated according to the
dollar representative rate on the invoice issuance date.

To avoid doubt. it is hereby agreed between the parties that the Company
shall not repair the malfunctions detailed in clause 6.2.5 above without
receiving, in advance and in writing, a work order signed by the Authority’s

representative and the Authority’s accountant.

The repair services shall be performed at the site where the System is

operated.

Repair services and/or replacement of spare parts means. for purposes of
this clause. location of the malfunction, coordinating with the Authority's
representative a time for the performance of the repair, or, where necessary.
for the replacement of the part, dismantling the defective part,
transportation, installation of the new or repaired part. adjustment,
calibration, testing, checking for radiation safety and any other action
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6.2.13

required to restore the System to good working order and to the quality and
the standard of performance stipulated in the Technical Specification
attached as Appendix C to this Agreement.

The Company shall bear all the expenses and costs arising from the repair
and/or replacement of spare parts within the meaning of subclause 6.2.7
above. including self-security of the service technicians down to the level of
a single vehicle containing two armed personnel equipped with a walkie-
talkie, where such security is stipulated by the competent authorities.

The Company undertakes to employ a permanent technician at the site, for 8
work hours on 5 weekly work days, according to the following conditions:
the technician’s work hours at the site shall overlap the hours of the
Authority's activity at the site in two (2) shifts, Sunday to Thursday.

The Company undertakes to begin the repair of a malfunction immediately.
and to continue with the repair until the System is fully serviceable,
including the repair and/or replacement of the defective part.

The amount of time for repairing a downtime malfunction until the System
is rendered serviceable at the standard of performance stipulated in the
Technical Specification attached as Appendix C to this Agreement, may not

exceed twelve (12) hours.

The amount of time for repairing a minor malfunction may not exceed

twenty-four (24) hours,

A minor malfunction for purposes of this Agreement means a malfunction
that does not cause the System to shut down or does not necessitate shutting
down the System, since the System's performance has not been affected.

A downtime malfunction for purposes of this Agreement means a

malfunction that prevents the operation of the System or necessitates

shutting down the System, since its performance has been affected.

The Company is required to submit a report for every repair and preventive

maintenance treatment performed by it on the System. The report shatl

include:

(1) Name of the caller (in case of a malfunction).

(2) Time of the call, time of arrival on site, time of completion of the
repair.

(3) Description of the malfunction.

(4) Description of the repair or the periodical maintenance treatment that
was performed.

(5) List of components and/or assemblies that were replaced or repaired.

T N
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Every report shall be submitted in four copies:

(1) Tothe System log kept at the site.

(2) To the System log kept on the Company's premises.

(3) To the person in charge of the site on the Authority’s behalf.

(4) To the Authority's Technological Means Unit

6.2.19 The Company undertakes to hold and maintain an up-to-date "System Jog."
The System log shall be kept in two identical. up-to-date copies, one at the
operating site and the other on the Company's premises. Every repair and
preventive maintenance treatment shall be noted in the System log and the
reports detailed in clause 6.2.15 shall be filed therein.

6.2.20  The Company undertakes to enter the reports detailed in clause 6.2.15 above
properly into a suitable system maintenance management program. and to
provide, at the request of the Authority's representative, a statistical analysis
of malfunctions in a variety of profiles, including an analysis of the history
of the malfunctions and/or treatments of the System/any item.

6.2.21 The Company undertakes, if so requested by the Authority, to train during
the period of the Agreement to one group of up to ten (10) Authority
technicians in the provision of repair and maintenance services for the

System.
6.3  The Terms

6.3.1  The preventive maintenance treatments and the repair services as detailed in
clauses 6.1 and 6.2 above shall include all the System's modules.

6.3.2  Availability of parts « A missing part that causes System downtime must
arrive at the site where the System is operated within 72 hours. The arrival
time at the site for other parts shall be less than ten (10) work days.

6.3.3  System downtime — Any downtime of the System or its modules beyond
seven days, caused by or because of the Company, shall extend the period of
this Agreement by the length of such downtime, without the payment of any
additional consideration by the Authority.

6.3.4  The Company undertakes to hold in Israel main critical spare parts for the
proper operation of the System. The spare parts shall be stored in a
warchouse at the site. If such spare parts are used for repairing the System.
the Company undertakes to restock any missing parts immediately.

Q
fad
L

Damage caused by any truck shall be paid by the damaging party.
6.3.6  Damage to a truck caused by the System, for which the driver or Authority

is not at fault, shall be paid by the Company.
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This clause is a material condition, and the breach thereof shall constitute a

fundamental breach of the agreement.

p 7.1 Site of Provision of the Services

The Service under this Agreement shall be provided at Allenby Bridge crossing

7.2 Repairs Away from the System's Operating Site

If it is necessary in order to repair a subsystem and/or component(s) to transport it to
the Company's workshop or to another location as determined by the Company, the
Company shall bear any liability and costs arising in consequence thereof, including
the costs of the transport, repair and insurance of the part up to its reinstallation in

the System.

This clause is a material condition, and the breach thereof shall constitute a
fundamental breach of the agreement.

8. Consideration and Linkage

8.1 In consideration for the fulfillment of the Company's obligations under this
Agreement. the UNOPS shall pay the Company a sum of 900,000$ for five (5) year

of Service.

8.2 The Authority shall pay per work hour for repair services under clause 6.2.5 above a
sum of no more than USD $100, as stated above.

9, Termination of Engagement

9.1 I a downtime malfunction is not repaired within fourteen (14) work days from when
the repair began, the Authority shall be entitled to an automatic extension of the
period of this Agreement by the period during which the System was down., at no
added cost.

9.2 Without derogating from the foregoing and in addition thereto, a delay in the repair
of a malfunction as stated in subclause 9.1 above shall be deemed a fundamental
breach of the Agreement. entitling the Authority to cancel the Agreement
immediately and to demand the refund of all the amounts paid by the UNOPS for the
period after the cancellation, linked to the cost-of-living index from the payment date
to the date of the actual refund.

-11-
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To avoid doubt, is clarified that the foregoing shall not derogate from any relicf.
remedy or other compensation under this Agreement and/or in law. Furthermore. it is
agreed and declared that the Company shall not have any monetary or other claim
and/or demand against the Authority in connection with and/or as result of the
termination of its activity under this Agreement.

Notwithstanding that stated in subclauses 9.1-9.2 above and in addition thereto, if the
malfunction is not repaired within 14 work days, the Authority shall be entitled. after
giving notice to that effect in writing, to deal with the malfunction by itself and/or
through another company and to debit the Company for the cost of the repair.

10. Confidentiality

10.1

10.2

Both parties undertake to keep confidential and not to transfer, impart. convey or
bring to the attention of any person, directly or indirectly, any information coming to
its knowledge and/or to the knowledge of any of its employees and/or to the
knowledge of any person and/or body affiliated with it. in connection with and/or
pursuant to the performance of the Agreement and/or during the performance of its
obligations under the Agreement, whether during the period of the Agreement or
thercafter as required by any law.

Information includes but is not limited to know-how. plans. graphs, documents,
recordings by any technical means and any other information coming to either
party’s knowledge as a result of the engagement under this Agreement.

Both parties undertake to sign, itself. and to cause its employees and/or those
employed by it in the performance of the Agreement and/or anyone acting on its
hehalf to sign a confidentiality undertaking in the wording attached as Appendix D to

this Agreement.

The Company undertakes, as the case may be, to cause the Approved Subcontractor
and those employed by it in the performance of this Agreement to sign @
confidentiality undertaking in the wording attached as Appendix D to this

Agreement.

Both parties, their employees and anyone acting on their behalf, including any
Approved Subcontractor and its employees, as the case may be. shall state that they
are aware that failure to fulfill the obligations under this section constitutes an
offense. inter alia under sections 118 and 119 of the Penal Law, 5737-1977, section
142 of the Value Added Tax Law, 5736-1975. section 231A of the Customs
Ordinance. sections 231, 232 and 234 of the Income Tax Ordinance [New Version],
section 105 of the Land Taxation Law (Appreciation. Sale and Purchase). 5723
1963. section 50 of the Property Tax and Compensation Fund Law, 5721-1961,
section 19B of the Purchase Tax Law (Goods and Services), 5712-1952. and section
23B of the Protection of Privacy Law, 5741-1981.
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10.3 Both parties undertake to take all necessary measures to ensure that the provisions of
this clause are implemented by its employees, representatives, the Approved
Subcontractor and its employees, as the case may be. and any other person affiliated
with them, and both parties shall bear any damage incurred by the other party due to
the failure of anyone subject to its authority to comply with said rules.

10.4 Both parties undertake to prevent any use, by itself or through others. of any
professional, trade or security secret coming to its knowledge pursuant 1o the

engagement under and implementation of this Agreement.

This clause is a material condition, and the breach thereof shall constitute a
fundamental breach of the agreement.

11. Status of the Company and Its Employees

11.1 The Company undertakes to provide, at its expense, the manpower required for the
fulfillment of its obligations under this Agreement and its appendices, the
supervision of such manpower and anything else entailed therein.

112 The Company undertakes to employ personnel in the provision of the Services under
this Agreement only after the Authority has approved their employment. The
Authority is required to explain its refusal to approve the employment of any of the

personnel,

11.3 The Company undertakes to employ solely professional and responsible personnel.
in the number required for the fulfillment of its obligations under this Agreement and
its appendices, throughout the period specified in the Agreement and its appendices.
For work the performance of which requires registration, licensing or a perm it under
any law, the Company undertakes to employ only personnel who are registered in a
lawfully maintained register or who are licensed or who hold a permit as stated, as

the case may be.

11.4 1t is declared and agreed between the parties that the relations between them under
this Agreement are solely those of a principal and a contractor implementing orders
or those of a seller and buyer of services or a seller and buyer of know-how, and they
do not constitute employer-employee relations between the Company and/or the

Approved Subcontractor and/or those employed by them. and the Authority.

Any right given the Authority under this Agreement to supervise, instruct or direct
the Company and/or the Approved Subcontractor and/or or any of their employees
and/or anyone acting on their behalf shall be deemed solely as a means of ensuring
the performance of the provisions of this Agreement in full.

1.5 It is agreed between the parties that no employer-employee relations shall exist
between the Company and/or the Approved Subcontractor and/or those employed by
them and/or acting on their behalf, and the Authority.
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11.6

11.8

11.9

Those emploved by the Company and/or the Approved Subcontractor in the
performance of this Agreement and its appendices shall not be entitled to any
payment or benefit or compensation from the Authority in connection with the
performance and/or cancellation of the Agreement and/or termination of the

performance of the Service for any reason.

The Authority shall not make any payment in respect of National Insurance and any
other social benefits in relation to those employed by the Company and/or the

Approved Subcontractor.

The Company undertakes that those employed by it and/or by the Approved
Contractor in the performance of this Agreement shall be paid any payment or right
due to them under any law, collective agreement or extension order applying to
them, as well as under the provisions of this Agreement.

The Company undertakes that no foreign workers shall be employed by it in the
performance of the Service under this Agreement, directly or indirectly, and it is
aware of the measures which shall be taken against it in the event that it breaches this
clause of the Agreement, as set forth in Administrative Code Provision 7.12.9
"Encouragement of the Employment of Israeli Workers in Government Contracts.”

Without derogating from the generality of the above, the Company undertakes to
fulfill, with respect to those employed by it in the performance of this Agreement
and its appendices, the provisions of the laws listed below:

Labor Laws

- Accidents and Occupational Diseases (Notification) Ordinance, 1945
- Work Safety Ordinance, 1946

- Discharged Soldiers (Reinstatement in Employment) Law, 5709-1949
- Hours of Work and Rest Law. 5711-1951

- Annual Vacation Law. 5711-1951

- Apprenticeship Law, 5713-1953

- Youth Employment Law, 5713-1953

- Employment of Women Law, 5714-1954

- Labor Inspection (Organization) Law, 5714-1954

- Wage Protection Law, 5728-1958

- Emplovment Service Law, 5719-1959

- Emergency Labor Service Law, 5727-1967

- National Insurance Law [Consolidated Version], 5738-1995

- Collective Agreements Law, 5717-1957

- Minimum Wage Law, 5747-1987

- Equal Opportunity in Employment Law, 5748-1988

- Foreign Workers (Unlawful Employment) Law, 5751-1991

- Emplovment of Foreign Workers by Manpower Agencies Law, 5756-1996
- Chapter D of the Equal Rights for the Handicapped Law. 5758-1998
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- Section 8 of the Prevention of Sexual Harassment Law, 5758-1998

- Collective Agreements Law, 5747-1957

- Prior Notice of Dismissal and Resignation Law, 5761-2001

- Section 29 of the Genetic Information Law, 5761-2000

- Notice to Employee (Conditions of Employment) Law, 5762-2002

- Protection of Workers in Times of Emergency Law, 5766-2006

- Section SA of the Protection of Workers (Disclosure of Offenses and Harm to
Integrity or to Proper Administration) Law, 5757-1997

[1.10 The Company alone shall be liable for damages or compensation or any other
payment due from it and/or from the Approved Subcontractor under any law to
persons employed by them, or to any other person, by reason of actions done by
them. If the Authority or anyone acting on its behalf is required to pay any such
amount in respect of anyone employed by the Company and/or the Approved
Subcontractor in the performance of this Agreement, the Company shall indemnify
the Authority upon its first demand for any amount it was required to pay as stated.
The Company waives any contention and/or demand against the Authority in relation

to such amounts.

This clause is a material condition, and the breach thereof shall constitute a
fundamental breach of the agreement.

12. Liability for Damages. Indemnity and Insurance

12.1 The Company shall be liable for any direct or indirect damage or loss arising in the
course of the provision of the Service under this Agreement, directly and/or
indirectly due to any negligent act or omission or due to a breach of the requirements
of this Agreement which caused real or financial damage, and it shall take all
practical measures for the prevention thereof. It is hereby emphasized that the
Company shall in no case be liable for damage of any kind caused duc to the
explosion of military equipment, whether occurring at or away from the site and

whether inside or outside the scanner.

12.2 The Authority shall not be liable for any damage caused to the Company and/or any
of the Company's employees and/or agents and/or anyone acting on its behalt and/or
in its service. due to any accident or damage which occurred in the course of and
pursuant to the fulfillment of its obligations under this Agreement and its appendices.

12.3 The Company shall be liable towards any third party, where such liability is imposed
on it by law or by this Agreement and its appendices. for damage arising in the
course of and in connection with the fulfillment of its obligations under this
agreement and its appendices. If the Authority is required to pay a third party any
compensation, the Company undertakes to reimburse to the Authority and//or to
indemnify it for the amount paid by it, together with any expense incurred by the
Authority, including legal expenses, and such amount shall be considered as a debt
owed to the Authority by the Company under this Agreement. Notwithstanding the

-
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foregoing, it is hereby emphasized that the Company shall in no case be liable for
damage of any kind caused duc to the explosion of military equipment, whether
occurring at or away from the site and whether inside or outside the scanner, and the
Authority shall be exclusively liable for any damages and/or compensation claimed

in respect of such an event.

12.4 Without derogating from the generality of the above. the Company undertakes to
effect and maintain, through a licensed insurer, insurance policies as detailed below.
in its own favor and in favor of the State of Israel — Israel Tax Authority, and to
present said policies to the Authority. The policies shall include all the stipulated
conditions and coverage, and the limits of liability shall be no less than those
indicated below:

12.4.1 Emplover's liability insurance

12.4.1.1 The Company shall insure its legal liability towards its employees
under an employer's liability insurance policy. throughout the
territory of the State of Israel and the Administered Areas.

12.4.1.2 The limit of liability for any one employce and event and for the
period of insurance shall be no less than 5.000,000 U.S. dollars.

12.4.1.3 The insurance under the policy shall cover the insured’s legal
liability towards its employees in connection with the sale, supply
and installation of and the provision of repair and maintenance
services for scanners under agreements with the State of Israel -

Israel Tax Authority,

12.4.1.4 The insurance shall be extended to indemnify the State of Israel -
Israel Tax Authority. in the event it is contended, in regard to the
oceurrence of a work accident or occupational disease, that they
are liable in any way as employers towards any of the Company's

employees.

12.4.2  Third party liability insurance

12421 The Company shall insure its legal liability under the laws of the
State of Israel under a third party liability insurance policy.
throughout the territory of the State of Isracl and the Administered

Areas.

12422 The insurance under the policy shall cover the insurer's legal
liability for third party damage caused due 1o the purchase, supply
and installation of and the provision of repair and maintenance
services for scanners under agreements with the State of Israel -
Israel Tax Authority.
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12.4.2.3 The limit of liability for any one event and for the period of
insurance. in respect of bodily injury and property damage, shall
be no less than 1,000,000 U.S. dollars.

12.4.2.4 The policy shall include a cross liability clause.

12.4.2.5 Any exclusion/limitation relating to lifting equipment of any kind
and to loading and unloading works shall be deleted.

12.4.2.6 The insurance shall be extended to cover the State of Israel -
Israel Tax Authority. in the event they are held liable for acts
and/or omissions of the Company and those acting on its behalf.

The Company shall present 1o the Israel Tax Authority a confirmation by the
manufacturers/importers/suppliers  of the scanners and their insurers
concerning the existence of a product liability insurance policy for the
manufacturers of the scanners and equipment supplied to the Israel Tax
Authority. also covering damage arising from planning, marketing, supply.
handling, repair, assembly, service and maintenance, for a limit of liability
of no less than | million U.S. dollars in respect of bodily injury and property
damage. The insurance shall be extended to indemnify the State of Israel -
Israel Tax Authority, in the event they are held liable for acts and/or

omissions of the Company and those acting on its behalf.

General

12.4.4.1 All the above insurance policies shall include the following

conditions:

A. The State of Israel - Israel Tax Authority shall be added to
insured's name as an additional insured, subject 1o the
indemnity extensions as detailed above.

B. No limitation or cancellation of the insurance by either of the
parties shall be valid, unless notice thereof is given at least 60
days in advance in a registered letter to the Israel Tax
Authority's Accountant,

C. The Company alone shall be responsible towards the insurer
for payment of the premiums on the policies and for the
fulfillment of all the obligations imposed on the insured by the

terms of the policies.

D. The deductible specified in any policy shall be borne by the
Company alone.
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E. Any clause in the insurance policies that in any way voids or
limits the insurer's liability in case of the existence of other
insurance. shall not be activated against the State of Israel, and
the insurance shall be deemed as primary insurance entitling to
full rights under the insurance policies.

F. The insurer waives any right of subrogation, claim,
participation or recourse against the State of Israel - Israel Tax
Authority. provided the waiver does not apply in favor of a
person who caused damaged with malicious intent.

G. The terms of coverage under the above policies shall not be
inferior to the accepted coverage according to the terms of the
"BIT version policies," for each policy in respect of which
such a version exists and is generally accepted, subject to the
extensions to the cover stipulated above.

12.4.4.2 Copies of the insurance policies certified by the insurer, or the
insurer’s signed confirmation of the issuance of such insurance
policies. shall be furnished by the Company to the Israel Tax
Authority by the Agreement signing date.

12.4.43 The Company undertakes, throughout the period of the contractual
engagement with the Israel Tax Authority, and as long as its

liability continues, to keep the insurance policies in force.

12.4.4.4 Nothing stated in the insurance clauses shall release the Company
from any obligation applying to it in law and under this
Agreement, and that stated may not be construed as the waiver by
the State of lsrael — Israel Tax Authority of any right or relief
available to it in law and under this Agreement.

This clause is a material condition, and the breach thereof shall constitute a

fundamental breach of the agreement.

13. Prohibition of Assignment

13.1  The Company may not assign and/or transfer and/or encumber any of its rights and/or
duties and/or obligations under this Agreement and/or vest any third party with any
right and/or beneficial interest therein. without the Authority's written authorization.
The employment of personnel. whether their wage is paid on a time basis or on basis
of work performed, does not in itself constitute the delegation of the provision ot the

Services or any part thereof to another.

13.2 The Authority may refuse such request of the Company, at its sole discretion, and it

shall not be required 10 set out Its reasons.
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13.3 If the Authority gives its express agreement to the Company’s request. this shall not
release the Company from its lability and obligations under this Agreement. The
Authority may withdraw its agreement. at its sole discretion, in a written notice to the

Company. and it shall not be required to set out its reasons.

Guarantees and Securities

The Company shall deliver to the Authority at time of the signing of the service
agreement’ a bank guarantee, as required by the UNOPS.

141 As security for the fulfillment of all the Company's obligations under this
Agreement, the Company shall deliver to the Authority, at the time of the beginning of the
year warranty, a bank guarantee or a guarantee of an insurance company holding a license
to engage in insurance under the Control of Insurance Business Law, 5741-1981, signed by
the company itself and not by an insurance agent (hereinafter: the "Guarantee"). The
Guarantee shall be autonomous, unconditional and linked to the consumer price index, i
the wording appearing in Appendix E to this agreement, and it shall be issued in favor of
the Ministry of Finance ~ Israel Tax Authority, for a sum of 45,0008. The Guarantee shall
state the full and exact name of the Company.

142 The Guarantee shall remain in force for at least 90 days after the end of the period of
the Agreement. If the Agreement is extended by an additional year from the end of the
period thereof, and/or by an additional year from the end of the first period of extension
thereof, the Company shall deposit with the Authority, immediately at the start of such
additional periods, and as a condition for the commencement thereof, a guarantee at the
above amount and terms, which shall remain in force for 90 days after the end of the

extension period, as the case may be.

14.3 In case of the Company's failure to comply with any of the provisions of this
Agreement, the Authority may forfeit the Guarantee after giving the Company prior notice
in writing of its intention to do so at least seven days in advance. The Company shall be
entitled to pay the Authority the amount of the Guarantee in order to prevent its forfeiture.
However. such payment of the amount of the Guarantee shall not impose an obligation on
the Authority or grant the Company any right to reimbursement of the Guarantee monies.

14.4 Failure of the Company to deliver the Guarantee shall constitute a fundamental
breach of this agreement, entitling the Authority to the immediate cancellation thercof.

14.5 If the Guarantee is forfeited and the Agreement is not cancelled by the Authority, the
Company shall be required to deposit an additional guarantee. so that the Authority holds a
guarantee in the required amount as specified in clause 14.1 above.

14.6 To remove all doubt, it is hereby declared and agreed between the parties that the
amount of the Guarantee constitutes agreed pre-estimated compensation for the breach of
the Agreement by the Company, without proof of damage.
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14.7 Without derogating from the foregoing, the Authority shall be entitled at any time 1o
prove that its damage is higher. and to claim such damage from the Company, and the
forfeiture of the bank guarantee shall not prevent and/or preclude the Authority from
presenting any contention and demanding any relief available to it in law,

14.8 The Authority shall be entitled to present the Guarantee for immediate payment in
any case of the termination of the Agreement under clause 16 below.

14.9 The provision of the Guarantee, as stated, including all the specified conditions, and
its approval by the Authority as conforming to its requirements, is a condition precedent to

the entry of this Agreement into force.

This clause is a material condition, and the breach thereof shall constitute a
fundamental breach of the agreement.

15. Offset

15.1 The Authority may offset against any payment which is due from it to the Company,
any amount which the Company owes it under the provisions of this Agreement.

15.2 Before exercise its right to such offset, the Authority shall give the Company prior

written notice of its intention to do so.

16. Breach of the Agreement

16.1 Without derogating from the generality of this Agreement, a breach of clauses 4, 5,
6. 7. 10. 11. 12 and 14 hereof shall constitute a fundamental breach of the

Agreement.

16.2 If the Company commits a breach of the agreement constituting a fundamental
breach under this Agreement or as the term is defined in the Contracts (Remedies for
Breach of Contract) [Law, 5731-1970, or if the Company commits a breach of
another condition of the Agreement and following such breach it is granted an
extension for fulfilling the condition but fails to fulfill it within a reasonable time
after the grant of the extension, the Authority may, in each of the specified cases,
cancel this Agreement or, alternatively. it may perform, by itself and/or through
others. any thing which should have been done by the Company. at the Company’s
expense, in addition to any right of the Authority under any law to force the
Company to perform the condition and/or its obligations under the Agreement.

16.3 Without derogating from the generality of the above. the Authority shall be entitled
to cancel this Agreement without prior notice 10 the Company, in each of the

following circumstances:

16.3.1 If a temporary or permanent receiver is appointed over the Company’s

business and/or property.
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16.3.2 If a pre-liquidator or temporary liquidator or permanent liquidator is
appointed to the Company.

16.3.3 1f the Company discontinues the management of its business for a

continuous period of more than 30 days.

1634 If the Company assigns the agreement, in whole or in part, to another
without receiving the Authority's prior agreement in writing.

16.3.5 If the Company abandons the performance of its undertakings under the

Agreement.

16.3.6 If the Authority is in possession of proof. to its satisfaction, that the
Company or another person acting in its name or on its behalf gave and/or
offered another person a bribe, a gratuity or any benefit in connection with

the Agreement.
16.3.7 If the Company was declared bankrupt or legally incompetent.

16.4 Following the termination of the engagement pursuant to this clause, the Authority
may consider whether to continue the works under this Agreement by itself or

through an engagement with a third party.

17 Waiver

17.1  Any waiver or extension or concession or abstention delay (hereinalter: "waiver") on
the part of the Authority in the exercise of any of its rights under this Agreement.
shall not be valid unless it is made in writing and duly signed by the Authority's

authorized signatories.

172 Such waiver shall not be deemed as the wavier of any subsequent breach of such

+J

right or another right.

18. Interpretation

18.1 This Agreement reflects all the agreements between the parties and it voids any prior

contract. arrangement, memorandum. representation or promise.

182 The clause headings are included for convenience only and they shall not have any

interpretive weight.

18.3 Any alteration or amendment to the Agreement shall be valid if both parties agree

thereto in writing,

19. Jurisdiction
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20.

20.1

21.
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Jurisdiction in any matter or issue arising from or connected with this Agreement shall be

vested solely in the competent courts in Jerusalem.,

The Parties' Addresses; Notices

Any notice of a party under this Agreement shall be sent by registered mail to the office of
the other party, according to the addresses indicated in the preamble hereto, or shall be
delivered by hand at the office of the other party or shall be transmitted by fax.20.2

Any notice sent by registered mail shall be deemed as a notice delivered by hand at
the end of 72 hours from the time it was duly deposited at the post office.

The Parties’ Representatives

21.1 The Authority's representative for the performance of this Agreement is Mr. [lan
Talker or whoever is appointed by the Authority in writing.

21.2 The Company's representative for the performance of this Agreement is:

In witness whereof the parties have hereunto set their hands:

The Company Israel Tax Authority Director
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APPENDICES A, B AND €

APPENDIX D - CONFIDENTIALITY UNDERTAKING

I hereby declare that | carefully read sections 231, 232 and 234 of the Income Tax Ordinance [New
Version], section 105 of the Land Taxation (Appreciation. Sale and Purchase) Law, 5723-1963.
section 50 of the Property Tax and Compensation Fund Law, 5721-1961, section 142 of the Value
Added Tax Law. 5736-1975. section 231A of the Customs Ordinance, section 198 of the Purchase
Tax Law. 5702-1952. sections 118 and 119 of the Penal Law, 5737-1977 and section 23B of the
Protection of Privacy Law, 5741-1981. which relate to the duty of confidentiality applying to a
person fulfilling a function on behalf of the State or emploved in connection with the
implementation of the above laws and/or to a party contracting with the State.

I am familiar with the content of the above sections and am aware that they are directed at me and
obligate me and that failure to comply with my undertaking under this declaration constitutes an

offense under those sections.
Income Tax Ordinance

Section 231: A person fulfilling an official function in connection with the implementation of
the Ordinance, or employed in the implementation thereof, must regard any
certificate. information, report or assessment record, or copies thereof. relating
to a person's income or to any detail thereof, as confidential information held in
trust, and shall treat them as such.

Section 232: A person appointed under the provisions of the Ordinance. or employed in the
implementation thereof, may not be required to show the court any report,
certificate or assessment or to disclose or report to the court any thing that came
to his knowledge in the course of fulfilling his function under the Ordinance.
except insofar as required for implementing the provisions of the Ordinance or
where it is intended to bring an action for an income tax violation, or in the
course of the prosecution of such action.

Section 234: A person who has in his possession or control certificates, information, retums
or assessment records. or copies thereof, relating to a person's income or Lo any
particular thereof. and at any time conveyed or attempted to convey such
information or any content of such documents to a person not authorized for
that purpose by the Minister of Finance, or conveyed them other than for the
purposes of this Ordinance, shall be liable to six months' imprisonment or to a

fine of one hundred liras.

Land Taxation Law

Section 105(a): A person may not disclose any information coming to him by virtue of his
function under this law, unless he is required to do so by the court, for the

purpose of implementing this law or another law regarding a tax which is
23-
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payable to the State treasury. or in connection with a criminal action for a
violation of this law, or by a person to whom the Minister of Finance authorized
the disclosure of such information.

Section 105(b): A person violating the provisions of subsection (a) shall be liable to one year's

imprisonment.

Value Added Tax Law

Section 142(a): A person may not disclose information coming to him in the course of the
implementation of this law, unless
(1) The Minister of Finance authorized its disclosure.

(2) He was required to disclose it in a legal proceeding under this law or a tax
law within the meaning of the Tax Laws (Amendment) (Exchange of
Information between Tax Authorities) Law, 5727-1967.

Section 142(al): For purposes of subsection (a)(1). the Minister of Finance may also grant an
authorization to disclose information of all kinds, provided such authorization is
given to persons fulfilling functions indicated therein for the lawful fulfillment
of their function, and for reasons which shall be noted.

Section 142(b):  Where information came to a person pursuant 1o subsection (a). he shall be
deemed to have received it in the course of the implementation of this law.

Section 142(c): A person who discloses unlawfully information that came to him in the course
of the implementation of this law shall be liable to one year's imprisonment or a
fine of NIS 5.000.

Customs Ordinance

Section 231A:  The provisions of sections 1A(a), 100, 108(b). 135 and 142 of the Value Added
Tax Law. 5736-1975 shall apply, mutatis mutandis, for purposes of customs

under this Ordinance.

Purchase Tax Law

Section 19B(a): A person may not disclose information coming to him in the course of the

implementation of this law. unless -

(1) The Minister of Finance authorized its disclosure.

(2) He was required to disclose it in a legal proceeding under this law or a tax
law within the meaning of the Tax Laws {Amendment) (bExchange of
Information between Tax Authorities) Law, $727-1967.

Section 19B(al): For purposes of subsection (a)1). the Minister of Finance may also grant an
authorization to disclose information of all kinds, provided such authorization is
given to persons fulfilling functions indicated therein for the lawful fulfillment
of their function. and for reasons which shall be noted.

Section 19B(b): Where information came to a person pursuant to subsection (a), he shall be
deemed to have received it in the course of the implementation of this law.

. 24-
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Section 19B(¢):

Penal Law

Section 118(a):

Section 118(b):

Section 119:

A person who discloses unlawfully information that came to him in the course
of the implementation of this law shall be liable to one vear's imprisonment or a
fine of NIS 14,000.

Where a person is a party to a contract with the State or with a controlled body
within the meaning of the State Comptrollers Law. 5718-1958 [Consolidated
Version], and the contract contains an undertaking to keep confidential
information coming to him in the course of the implementation of the contract,
and the person has unlawfully conveyed such information to a person not
authorized to receive it, he shall be liable to one year's imprisonment.

In this section, "party to a contract” — including anyone engaged. as an
employee or as a contractor. in the implementation of the contract. However. 1t
shall be a good defense for a person charged under this section that he was not
aware of the undertaking to keep such information confidential and he conveyed
the information in good faith.

A person who was given an official document on the express condition that he
keep it confidential, and who gave it 10 a person not authorized to receive it
shall be liable to one year's imprisonment. Where he was negligent in guarding
the document or committed an act that could compromise its security, he shall

be liable to six months' imprisonment.

Property Tax and Compensation Fund Law

Section 50(a):

Section 50(b):

A person may not disclose any information other than information relating to
ownership of land that came to him by virtue of his function under this law.
except for the purpose of implementing this law or in connection with a
criminal action for a violation of this law, or to a person to whom the Minister
of Finance authorized the disclosure of such information.

A person violating the provisions of subsection (a) shall be liable to one year's

imprisonment.

Protection of Privacy Law

Section 23B(a): The conveyance of information by a public body is prohibited. unless the

information has been publicly published by Jlawful authority or has been made
available for general public examination by lawful authority, or the person 1o

whom it relates has consented to the conveyance thereof.

I hereby declare that in the fulfillment of my function 1 shall regard as confidential any thing

coming to my knowledge in the course of the fulfillment of my function which is required to be

kept confidential under any law.

First name [Last name

.95
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